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State of Kansa,s . . .John carlin, ctovernor

F HEATTH AN ENYilR NMENT
Barbara J. Sabol, SecrelarY

Forb€s Field

Top€ka, Kansas 66620

91 3-862-9360

September 14, 1984

Mr. Richard S. HendeY, Jr.
Manager, Regional Environmental Affairs
01i n Coroora tion
P.0. Box 1355
Stanford, Connecticut 06904-1355

Re Kansas City, Kansas FacilitY
EPA ID No. KS000203638

Dear Mr. HendeY:

I have completed a review of the documents submitted September 10, 1984 to
demonstrate compliance wjth the financial requirements for hazardous waste
facilities contained in 40 CFR 255 Part H.

The revjew showed your Kansas City, Kansas facililty in compliance with the
above regulations.

Thank you for expressing your reservations about Kansas interpretation of the
financial requirements.- i,then we write our own financial test regulations, we

will again consider your comments. Until then, we w'ill continue to consult
with t[e U.S. Environmental Protect'ion Agency and follow their opinions.

Si ncerely,

&"-'4'*b
Steven G. Cater
Hazardous Waste Section
Bureau of Waste Management

SGC: kaa/1Q
cc: Ron Smith

Mi dge Giv

R000111-86
RCRA Records Center
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FINANCIAL TEST. CLOSURE/POST CLOSURE (C/PC) AND LIABILITY

I.D. No c@;c 634Faci'l i ty

Address 3 tr;
City fanta( A'fJ State ko, t* s County

Fiscal Year Ending

Closure Estimate

Post Closure Estimate

Annual Aggregate Liability Coverage (AALC)

Nef Worki ng Capi tal
Total Assets

Total U.S. Assets

Total Liabil ities
I

Tangible Nef Worth

Current Assets

Current Liabilities
Net Worth

Net Income + Depreciation + Depletion + Amortization
r/}*L C

Total C/PC Estimate for all Facilities
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-\ t. Letter from Chief Financial 0fficer as per 26a.151(g).

_?. Acceptable independent CPA's report on examination.

_ 3. Acceptable independent CPA's special report.

Alternativel to?') ' t

6fu++n')/tat L9oc mt t

_ 4a. Net working capital greater than six (6) times C/PC + AALC

b. Must meet any two of the following:

i. Total liabilities/net worth lesser than 2.0 /" l16
ii. Net income + depreciation + depletion + amortization/total

liability greater than .1 - )ofl
iii. Current a'ssets/current I iabil ities greater than 1.5
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Yes No

Alternative II
5. Bond rating adequate.

Rating Service

Bond Rati ng

Identical Provisions )o7.&.

K
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_ 6. Tangible net worth greater than six (6) times ClPC + AALC. 7 rV.f

7. -Tangible net worth greater than $10 million. 7{q.,r1c,ca'>

8. Must meet one of the following:

A. Total U.S. assets greater than ninety percent (90%) total assets.
fi"/7o

B Total U.S. assets greater than six (6) times ClPC + AALC.
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OHn
r2o LoNG RIDGE ROAD, p.O. BO]. 13E6, STAMFORD, CT 06904-1366

September 10, 1984

Mr. Steven G. Cater
Ilazardous Waste Section
Bureau of Waste Management
Kansas Department of Health
and Envirorunent
Forbes Field
Topeka, Kansas

Dear I'Ir. Cater:

As requested in your letter of August 21, L984, a chief financial officer's
letter with an annual aggregate liability coverage of eight mil-lion dollars is
enclosed. Olln disagrees with this requirement because 01in has no facilities
in Kansas which require non-sudden accidental liability coverage. In states
where Olln facilities requlre sueh liability coverage, state and federaL regu-
lations, similar to Kansas regulations, require financial assurance through
cornmercial lnsurance or self-insurance through the use of the financial test.
If Olln does not have the financial resources to self-insure for non-sudden
accidentaL llability coverage, the regulations of the state where the facility
is located will require 01in to obtain cormrereial insurance or cease operation.
Therefore, Olin belleves Kansas need only be concerned with the financial assu-
rance required for faclLities within its state boundarLes and rely on other
statesf regulations or federal regulations to require an adequate demonstratlon
of financial responsibility for hazardous waste facilities outside Kansas.

Olin also questions the practicallty of the stated Kansas policy. How will
Kansas be assured Ehat any company using the financial test, for all or part
of its demonstration of finanelal assurance for Kansas facilities, has made
adequate demonstrations of financlal assurance for all the requirements of its
non-Kansas facil-ities? Kansas has expressed specific concern for Olinrs non-
sudden accidental eoverage for out-of-state facilities, but, for example, what
about closure costs for an out-of-state facllity where the demonstration of
financlal assurance is made by a mechanism other than the financial- test? If
Kansas w111 not rely upon the laws and regulations of other states to require
adequate demonstration of financial- responslbility for non-sudden accldental
liability coverage for hazardous waste facllities in those states, then Kansas
should be conslstent ln its concern about the financlal capabilitles of companies
wi.th hazardous waste facil-lties in Kansas. Kansas should requtre every company
to list every facility outslde of Kansas and to demonstrate complete financLal
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-2-

assurance for these facllities, lncluding submission of insurance policles,
trust agreements, surety bonds, and letters of eredit, as well- as flnancial
tests. Sueh a requlrement would be a logieal extenslon of the pollcy stated
in your August 21st letter, but I thlnk you wlll- agree that it wouLd be an
unnecessary regulatory burden for aLl concerned.

Slncerely,

Richard S. Hendey, r.
Manager, Regional EnvLronmental
Affairs

RSII/tr

Enclosures



OHn
12O LONG RIDGE ROAD, p.O. BOX 1366, STAMFORD, CT 06904-1366

LeEter from Chief Financial Officer to demonstrale both liability
coverage and assurance of closure or post-closure care.

Barbara J. Sabol, SecreEary
Kansas Department of Health

and Environment
Forbes Field
Topeka, KS 66620

Dear Madam:

I am the chief financial officer of Olin Corporation, 120 Long Ridge
Road, St,amford, CT 06904. This letter is in support of the use of the
financial test to demonsErate financial responsibility for liability
coverage and closure and/or post-closure care as specified in Subpart
H of 40 CFR Parts 264 artd 265.

The owner or operator identified above is the or^,ner or operator of Ehe
following facilities for which liability coverage is being demon-
strated through Ehe financial test specified in Subpart H of 40 CFR
Parts 264 atd 265.

EPA
Identification

Name of Facility Address or Location Number

Kansas City Plant 3155 Fiberglass Road
(OwS) Kansas City, KS 66115

KSD-o00203538

I The owner or operator ident,ified above orilns or operates the fol-
lowing facilities for which financial assurance for closure or
post-closure care is demonstrated through the financial Eest, spe-
cified in SubparE H of 40 CFR Parrs 264 atd 265. The current clo-
sure and/or post-closure cost estimaEes covered by the tesE are
shown for each facility:

Closure
Cost

i zg,lgl

Post
Closure

Cos t

$E.P.A. I.D. No. PAD 047353L72
FogelsviLle Plant
P.O. Box 129
Fogelsvile, PA 18051

E.P.A. I.D. No. WVD 980555239
Moundsvitle Plant
P.O. Box 596
Moundsville, WV 2604L

1,934,575
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E.P.A. I.D. No. NYD 068212695
New York Plant (OWS)

615 East 131st SEreet
New York, NY LA027

$ 7,goo $

E.P.A. I.D. No. NYD 0O212346L
Niagara Fa11s Plant
P.O. Box 748
Niagara Fa1ls, NY L4302

375,480

E.P.A. I.D. No. NYD 002220804
Rochester P1ant,
100 McKee Road
Rochester, NY 14611

426,655

2. The owner or operat.or identified above guarantees, through the
corporat,e guarantee specified in subpart H of 40 cFR parts 264 ar.d
265, the closure or post-closure care of the following facilities
owned or operated by its subsidiaries. The current cost estimat,es
for the closure or post-closure care so guarant,eed are shown for
each facility:

Closure
Cost

Closure
Cost

Pos t
Closure
Cost

Pos t,
Closure

Cos t,

E.P.A. I.D. No. CAD 009552044
Philip A. Hunt Chemical

Corporation
4265 Chart,er SLreet
City of Vernon
Los Angeles, CA 90058

$ t9, zzro s

E.P.A. I.D. No. cTD 052544376
Olin Ski Company, Inc.
Middletown Plant
475 Smith Street
Middletown, CT 06457

23,068

3. rn states where EPA is not administering the financial re-
quirements of Subpart tI of 40 CFR Parts 264 arrd 265, this ormer or
oPerat,or is demonstrating financial assurance for the closure or
post-closure care of the following facilities through the use of a
test equivalent or substantially equivalenE to the iinancial tese
specified in subpart H of 40 cFR Parts 264 and. 265. The current
ctosure and/or post-closure cost estimates covered by such a test
are shown for each facility:

n</. <r
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E.P.A. I.D. No. cAD 040690737
Augusta Plant
P.O. Box 1234
Atlanta, GA 30913

E.P.A. I.D. No. TXD 008097487
Beaumont Plant
P.O. Box 30
Beaumont, TX 77704

E.P.A. I.D. No. CAD 009702564
Benicia Plant
Building 68
Benicia Industrial Park
Benicia, CA 94510

E.P.A. I.D. No. OHD 0452L4947
Brook Park Plant
6367 Eastland Road
Brook Park, OH 44L42

E.P.A. I.D. No. TND 003337292
Charleston Plant
P.O. Box 248
Charleston, TN 37310

E.P.A. I.D. No. KYD 006396246
Doe Run Plant
P.O. Box 547
Brandenburg, KY 40108

E.P.A. I.D. No. ILD 000802819
East Alton Casting Plant
East Alt,on, IL 62024

E.P.A. I.D. No. ILD 006271696
East Alton Main Plant
East A1ton, IL 62024

E.P.A. I.D. No. ILD 000802801
Energy TesE Range
Ordnance Product.s
Drawer G

Marion, IL 62959

E.P.A. I.D. No. ItD 049809379
Joliet Plant
P.O. Box 130
Joliet, IL 60434

Closure
CosE

$t,699, t97

62,970

5 1876

68,925

2rLgg,LzO

90,480

4,084

35,932

37 ,882

Pos t
Closure
Cost

$t5z,zo5

988,550

OSaSrl

23,320
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E.P.A. I.D. No. KSD 000203638
Kansae City Plant (OwS)
3155 Fiberglass Road
Kansas City, KS 66115

E.P.A. I.D. No. LAD 008080681
Lake Charles Plant
P.O. Box 2896
Lake CharLes, LA 70602

Closure
Cost

$ al,aso

230,000

Pos E

Closure
Cos t

$

300,000

E.P.A. I.D. No. MSD 007035843
Leland Plant
Drawer B

Leland, MS 38756

E.P.A. I.D. No. ALD 008188708
Mclntosh Ptant
P.O. Box 28
Mclnt,osh, AL 36553

r70,000

1 , 102,400

E.P.A. I.D. No. CTD 001451004
New Ilaven Research Center
275 Winchester Avenue
New Haven, CT 06511

58,968

E.P.A. I.D. No. IL 8143609487
Ordil1 Industrial Area
Ordnanee Products
Drawer G

Marion, IL 62959

7L,474

E.P.A. I.D. No. FLD 047096524
St. Marks Powder Operation
P.O. Box 222
St. Marks, FL 32355

2L,736

E.P.A. I.D. No. CTD 053704110
Wat,erbury Plant,
P.O. Box 270
Waterbury, CT 06720

9,027

4. The owner or operator identified above orJns or operates Ehe
following hazardous rraste manageuenE facilities for which finan-
cial assurance for closure or, if a disposal facility, post-
closure, is not demonstrated either to EPA or a State through the
financial test or any other financial assurance mechanism speci-
fied in Subpart H of 40 CFR Parts 264 ar.d 265 or equivalent or
substant,ially equivalent State mechanisms. The current, closure
and/or post-closure cost estimates not covered by such financial
assurance are shown for each facility: None.
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This owner or operator is required to file a Form 10K with the
Securities and Exchange Comrnission (SnC) for the latest fiscal year.

The fiscal year of this orJner or operator ends on December 31st. The
figures for the following items marked with an asterisk are derived
from this ownerrs or operatorrs independenEly audited, year-end
financial sEatements for the latest completed fiscal year, ended
December 31, 1983.

Part B. Closure of Post-closure Care and Liability Coverage:

1. Sum of current, closure and post-closure cosE
estimates

$ t0,183,51I

Amount of annual aggregat,e liability coverage
to be demonstrated

8,000,0002

3.

*4.
*q

*5.

* 7.

*8.

9.

*10.

*11.

L2.

13.

14.

*15.

16.

L7.

Sum of lines 1 and 2

Total liabiliries

Tangible net worth

Net worth

Current assets

Current liabilities

Net working capital

The sum of net income plus
depreciation, depletion
and amortization

TotaL assets in U.S.

Is line 5 ar leasr $10 nillion?

Is line 5 at least 6 times line 3?

Is line 9 at least 6 times line 3?

Are at leasE, 907" of firmrs operating asseEs
located in the U.S.? If not, comptete line
15.

Is line 11 aE least 6 times line 3?

Is line 4 divided by line 6 less than 2.0?

18, 188,5 I 1

981 ,061 ,000

784,500,000

849, 35 5 ,000

818,5 24,000

413,385 ,000

405 , 139,000

205 ,063 ,0oo

L ,47 6, 943 ,000

NOYES

x

x

x

x

x

x

o q/. q,t
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18. Is line 10 divided by line 4 greater than 0.1? X

19. Is line 7 divided by line 8 greater than 1.5? X

I hereby certify Ehet the wording of this letEer is identical to the
wording specified in 40 CFR 264.f51(g) as such regulations were
constituted on the date shown imediately below.

d,Pt, &*'-o
Edward P. Lyy'aa
Vice-Chairm/n and
Chief rina#ial ana
Adninistrative OffLcet <rD

September 10r 1984

/Ls

0545d
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State of Kans(Ig . ..Jolrn cartn, @ruw

T F HEALTH AND ENVIR NMENT
Ba6an J. Seboa, Secralry

Fo.t o FLld
Top.t , lGru..66aim
0r3&t.gu

August 21, L984

Mr. Richard S. Hendey, Jr.
ilanager, Regional Environmental Affairs
0lin Corporation
P.0. Box 855
Stanford, Connecticut 05904-1355

Dear Mr. Hendey:

In our telephone conversations of August 2 and 3, 1984, we discussed the
Kansas interpretation of the annua'l aggregate liab!lity coverage.(AALC) regula-
tions: After consultation with the EPA and others, we have.OeiiOea that our
policy is and will be to require an eight million dollar AALC if the corporation
owns or operates in the United States a surface impoundment, landfill, or land
treatment facility used to manage hazardous waste.

l{e feel that this requirement does not subject facilities in other states to
Kansas regulations; but does insure that a corporation has the financial
capability to provide funds for liabilities at its site(s) in Kansas even if
it has Iiabilities at other sites.

Please submit financial test documents with an AALC of eight million dollars
by September 20, 1984. If you have any questions concerning this subject,
please call me at 913-852-9350 Ext. 586.

Si ncerely,

e-AGfr
Steven G. Cater
Hazardous Waste Section
Bureau of Waste Management

SGC: kaa/3til
cc: Howard Duncan

0



OHn
12O LONG RrDGE ROAD, p.o. BO:. 1368, STAMtrTOIID, CT o6eo4-1366

July 25, L984

Mr. Steven G. Cater
Hazardous Waste Section
Bureau of Waste Management
Kansas Department of Health and Envlronment
Forbes FieLd
Topeka, KS 66620

Dear Mr. Cater:

I hrve recetved your letter of June 21, 1984 which questi-ons the annual
aggregate 11abi1lty coverage of two mllllon dollars shown ln 011nts
demonstratlon of fl-nanclaL responsiblJ-lty for our Kansas hazardous waste
facllltles whlch was submitted March 28, 1984. Please be advised that
OLinr s only hazardous lraste fac11lty ln Kansas 1s a drum storage factllty
whlch does not require coverage for nonsudden accidental occurrences.

O1lnrs demonstratlon of flnancial responsiblllty of Aprl1 4, 1983 con-
tained an aggregate llabillty coverage of eight ml11ion dollars because
011n has hazardous waste facllities ln states other than Kaasas which
requlre coverage for nonsudden accidental occurreoces. Since the Aprl1 4,
1983 submlssion, mrny more states have recelved lnterim authorlzation
and,/or pronulgated thelr own financlal responsiblllty reguJ"ations wtrlch
incJ-ude revised verstons of the letter fron the Chief Flnancial Offlcer,
specified tn 40 CFR Sec. 264,L5L(f) and (g). In the revlew of state and
federal regulatlons prior to the March 28, 1984 dernonstratloo of flnan-
clal responslbllity, Olln interpreted Kansast adoptlon by reference of
40 CFR Part 264 and 265 to require a demonstration of that flnanclal
responslblllty using the wordlng of the Letter specifLed in 40 CfR
Sec. 264.151. Olin does not believe that Kansasr adoptton by reference
of 40 CFR Part 264 arrd 265 subjects Olinr s hazardous waste faclllties ln
other states to Kaasas regulations.

Furthermore, Olin does not lnterpret the ftnancial tests of 40 CFR
Parts 264 and 265 to requlre lncluslon of the financlal requireuents for
hazardous lraste facllities, which are not under jurisdlctlon of the
regulatory agency to whlch a flnanclal responslblllty demonstratlon is
belng made, to be included ln the flnanclal test unLess speclflcalJ,y
stated as ln the case of closure and post-closure costs.

AU(j 3 EB4

WASIE

R E C E I V E DBU RE UA oF

ENI

OLINCONPORATION



Mr. Steven G. Cater -2- July 25, 1984

If you have any further guestlons, please contact me at the above address
or by telephone at (203) 356-3037.

Very truly yours,

R. S. Hendey , Jr.
Manager, Regloual
Environmental Affairs

RSII:bdc
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State of KansoE . .. .Jdn crrt, @*nq

T F HEALTH ANO ENVIR NMENT
Barbera J. Sabd, Srcrrtsry

Fort . Fiff
To0.f.. X.n..666a0
9r$€6:t-gto

June 21, 1984
. ,t\ \ )e,,

t -: ,

llr. R-lchard S. Hendey, Jr.
Manager, Reglonal Envlrorment Affairs
OIln Corporati.ou
P.0. Box 1355
Stanford, CT. 05904-1355

Dear Mr. Ilendey:

I have conpleted the revi.ew of the docuoentatl.on subaj.tted on March 28, 1984
Eo demonstraEe compliance w{.th the f1nancLal requlreoents for hazardous waste
facj.lI.tles contal.ned ln 40 CFR Patt 265 Subchapter Il.

The revLewe of the subnltted lnfomation sholrcd the annual aggregate 1Lab11Lty
coverage (AALC) as being two nllllon dollars. Regulatlon 40 CFR Part 265
Subpari 147 requlres a two m111Lon dollar annuil aggregate for eudden
accldental occur.rences, and a slx ollllon dollar annual aggregate for
nonsudden accldental occurrencee l.f there ts a surface topoundment, landflll,
or land Ereatmeni faci.lI.ty.

If the fLnancla1 test ls belng used Eo satisfy the 1Labi.1i.ty coverage
requlreoent for any fac1llty wtth a surface impoundnentr landflll, or land
treataent facl11ty, then the aount of annual aggregate lLabtllty coverage Eo

be demonstrated (ltne 2 la rhe letter from the Chief Flnancl.al Offlcer) should
be ei.ght nllllon dollars, as tt was ln your submi.ttal of Aprll 4' 1983.

Please subnit additlonal inforrnatlon to this offlce clari.fylng this point by
JruJ-y 27, 1984.

If you have any quesElone, feel free Eo contact thls office.

Slncerely yours,

Steven G. Cater
Hazardous WasEe Sectlon
Bureau of Waste Manageoent

0

SGC:cavs/ 10B


